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E V E N T  –  T R I A N G L E  A N N OU N CE S  I N C R E A S E  I N  W O R K I N G  I N T E R E S T  T O  8 7 %  

Triangle announced that it  has entered into an agreement with Contact Exploration Inc. (Contact) to acquire Contact’s 30% working 
interest in the Windsor Block. The Windsor Block, which is located in Nova Scotia, is Triangle’s primary asset.  

O P I N I O N  –  B A L A N C E  S H E E T  RE M A I N S  C L E A N ,  T R Y I N G  T O  F I N D  A  P A R T N E R  

After the acquisit ion of Contact’s 30% working interest, Triangle wil l  have working interest of 87% at the Windsor Block in Nova 
Scotia. Working interest of 87% represents 413,000 net acres, up from the previous amount of 270,000 net acres. In exchange for 
Contact’s interest,  Triangle has agreed to provide Contact with a 5.75% non-convert ible gross overriding royalty interest.  Triangle 
has also agreed to pay Contact US$270,000 and assume the liabil it ies related to the working interest.  

We bel ieve that the transact ion is posit ive since the purchase price was relat ively low and that i t  could help Triangle f ind a partner. 
Fol lowing the transact ion, we est imate that Triangle wil l  cont inue to have no debt and positive working capital of approximately US 
$6.4 mill ion. Triangle has commitments of $12.7 mil l ion over the next f ive years, so we consider the company’s current f inancial 
condit ion to be sol id.  

We believe that f inding a partner wi l l be an important development for Triangle and that i t wi l l  serve as a catalyst for the stock. The 
transaction wil l  help Triangle achieve this goal since the company wil l  be able to offer more to potent ial partners as well  as simplify 
the process by reducing the number of part ies involved. We maintain our SPECULATIVE BUY recommendation.  
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